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Helena,    Mont.,    March    30,    1927. 

To   the    Governor, 
Honorable    J.     E.    Erickson, 
Helena,    Montana. 

Dear    Sir: 

I  have  the  honor  to  submit  herewith  the 
Tenth  Annual  Report  of  the  State  Board  of 
Hail  Insurance.  This  covers  especially  the 
business  of  1926  and  also  contains  some  data 
on  other  years  together  with  special  informa- 
tion  on   how   to   obtain    State   hail   insurance. 

All  1926  losses  were  promptly  paid  in  full, 
at  the  same  time  permitting  the  establish- 
ment   of   a   cash    reserve    fund    of    $30,000.00. 

The  light  losses  for  the  year  were  welcome 
to  the  farmers  of  the  state.  The  1926  crop  of 
wheat  has  been  sold  for  more  than  25c  per 
bushel   less   than   that   of   1925. 

The  lighter  losses  permitted  a  reduction  of 
16%  in  the  rate.  The  average  cost  of  the 
insurance  was  69c  per  acre  which  represents 
a  saving  of  more  than  $30  per  thousand  on 
hail    insurance    for    the    season. 

In  transmitting  the  report  I  wish  to  ex- 
press my  appreciation  to  the  farmers  of  the 
state  who  have  loyally  supported  the  work 
the  last  few  years,  also  to  the  Assessors  and 
Treasurers  of  the  various  counties  who  by 
their  prompt  and  efficient  handling  of  the 
work    have    contributed    largely    to    its    success. 

Respectfully    yours, 

STATE  BOARD  OF  HAIL  INSURANCE. 

E.    K.    BOWMAN,    Chairman. 
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To 

Montana  Grain 
Growers 


The  State  Board  of  Hail  Insurance  is  pleased  to  hand  a 
report  on  the  1926  business  to  the  grain  growers  of  the 
state.  It  was  a  successful  year  and  the  success  was  made 
possible  through  several  factors,  mainly  the  continued  loy- 
alty and  support  of  the  farmers,  the  prompt  and  careful 
work  of  county  officials  and  adjusters  and  the  light  losses 
encountered. 

During  the  ten  years  the  department  has  been  in  opera- 
tion over  17,000  farmers  have  been  insured,  over  4,700  loss 
claims  have  been  adjusted  and  paid.  Since  1919  all  losses 
have  been  paid  in  full  except  31%  for  1923  and  some  fur- 
ther payments  will  be  made  on  these. 

The  loyal  support  of  many  Montana  farmers  has  en- 
abled the  paying  to  the  State  Land  Board  of  the  balance 
due  them  and  also  the  establishment  of  a  cash  reserve 
fund  of  $30,000.00.  It  is  estimated  that  collections  from 
delinquent  accounts  will  bring  this  cash  reserve  to  about 
$50,000.00  within  two  years  more.  This  will  permit  pay- 
ments in  cash  on  hail  losses  shortly  after  their  adjustment. 

If  farming  conditions  are  favorable  in  1927  a  further 
increase  in  business  is  expected.  All  former  adjusters  are 
being  retained  and  arrangements  are  being  made  to  handle 
all  business  promptly.  If  there  are  any  further  questions 
regarding  State  hail  insurance  not  answered  in  this  report 
or  on  applications  for  hail  insurance,  they  will  be  answered 
promptly  by  the  State  Board  of  Hail   Insurance. 

Respectfully    yours, 

STATE  BOARD  OF  HAIL  INSURANCE, 

Helena,   Montana. 


1926   HAIL   LOSSES  LIGHT. 

1926  was  another  season  of  moderate  hail  losses.  There 
were  no  extensive  storms  such  as  have  visited  the  state  in 
some  other  years.  The  first  loss  claim  of  the  season  was 
filed  June  10th  from  northern  Musselshell  County.  The 
last  claims  were  from  Judith  Gap  on  August  30th.  This 
storm  was  quite  severe  but  the  resulting  damage  was  not 
much  as  harvest  was  well  along  at  that  time.  The  counties 
with  the  heaviest  losses  were  Roosevelt,  Wheatland,  Sheri- 
dan, Stillwater  and  Valley.  For  details  as  to  levy  and 
losses  by  counties  see  the  table  printed  elsewhere. 

Following  is  a  list  of  the  largest  losses  paid  for  1926. 
together  with  the  date  of  the  storm: 

Henry   Keating,    Columbus,    July    27th    and    August    11th $2,057.00 

John    G.    Nelson,    Benrud,    July    2nd 1.235.00 

J.    I.    Randell,    Nihill,    August    12th 1,113.00 

Peter    Nyquist.    Glasgow,     July    2nd 1,067.00 

C.    R.    Stone,    Judith   Gap,    August    12th 1,042.00 

McLachlan    &    Feick,    Volt,    July    2nd 1,017.00 

The  adjustment  of  losses  was  carried  on  with  general 
satisfaction  to  the  farmers.  Some  of  the  losses  were  ad- 
justed by  local  adjusters  and  part  by  the  full  time  ad- 
justers. All  these  men  are  experienced  in  farming  and  the 
adjustment  of  hail  losses.  Their  sense  of  fairness  and  hon- 
esty has  almost  eliminated  the  misunderstandings  and 
bickerings   which  formerly  marred   many   adjustments. 


STATEMENT    SHOWING    COST    PER    ACRE    AND 
PERCENT  OF  LOSSES   PAID. 


Year 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

192G 


Insurance 

Cost  for 

carried 

Percent  of 

$10  per  acre 

per  acre 

losses  paid 

insurance 

$12.00 

100% 

60c 

12.00 

100% 

80c 

12.00 

100% 

90c 

12.00 

100% 

70c 

10.00 

69% 

88c 

10.00 

100% 

83c 

10.00 

100% 

66c 

10.00 

100% 

69c 

1926    STATEMENT    OF    LEVIES    AND    LOSSES 
BY   COUNTIES. 


Net  acres  grain 
insured  at 

County  $10  per  acre 

Big    Horn     411 

Blaine     6.598 

Broadwater      390 

Carter    820 

Cascade     4,520 

Chouteau     1,830 

Custer    248 

Daniels     30,118 

Dawson      240 

Fallon     957 

Fergus 666 

Gallatin      1.170 

Garfield 987 

Glacier     891 

Golden     Valley     512 

Hill    2,174 

Jefferson     200 

Lake     20 

Liberty    1,039 

McCone      290 

Madison     367 

Meagher    2,391 

Musselshell     815 

Park     210 

Phillips 2,569 

Pondera     2,566 

Powder    River    441 

Powell    40 

Prairie     2,574 

Richland      981 

Roosevelt    14,196 

Rosebud     137 

Sheridan      22,733 

Stillwater      1.582 

Sweet     Grass     152 

Teton      145 

Toole 950 

Treasure     75 

Valley     6,854 

Wheatland      2,941 

Wibaux 642 

Yellowstone     1,385 


Levy 


Losses 


118.834 


$   310.72 

4,434.07 

$   510.00 

229.32 

551.04 

75.00 

3.417.50 

18.75 

1.229.92 

268.75 

166.65 

20,239.35 

1.027.35 

161.28 

643.44 

592.60 

503. S7 

550.00 

687.96 

916.43 

746.18 

34S.00 

673.60 

300.00 

430.08 

124.00 

1,460.93 

313.75 

117.60 

8.61 

698.43 

265.00 

194.88 

215.80 

43.50 

2,008.61 

364.91 

685.31 

1.117.03 

176.40 

1,726.36 

21.00 

1,949.34 

1.655.00 

296.36 

960.00 

16.80 

1,740.15 

462.50 

659.24 

66.67 

9,540.06 

4.303.20 

103.57 

15,276.91 

2,251.08 

1,329.30 

2,154.80 

127.68 

109.62 

718.20 

1,174.38 

56.70 

4,606.22 

1,407.50 

2,470.44 

3,682.25 

431.76 

48.00 

1,164.03 

427.50 

$82,314.29 

$25,448.95 

Fractional    acres    omitted. 
Also   55   acres   of   hay   omitted. 
Totals    include   these. 


STATEMENT  1926  HAIL  INSURANCE  FUND. 

1926   levy $82,314.29 

Total    disbursements    on    1926 

accounts  to  Jan.  1,  1927 $35,118.48 

Total     1926     accounts     delin- 
quent Jan.  1,  1927 8,372.03 

Cash  on  hand  Jan.  1,  1927 ......  38,823.78 

Total  to  balance  1926  levy..  $82,314.29 

Administration  Account  1926. 

1.  State  office  salaries  and 
traveling  expenses  (Chair- 
man, clerk  hire,  Board  Mem- 
bers per  diem  and  ex- 
penses)  - $4,429.73 

2.  General  office  expense 
(printing,  stationery,  post- 
age, telephone,  telegraph, 
equipment   and    supplies) 1,340.95 

3.  Hail  adjusters  per  diem  and 
expenses  - 2,231.78 

4.  Advertising 464.77 

Total  expense  for   1926  business $  8,467.23 

Expense  collecting  delinquent  accounts....     1,202.30 
1926  loss  payments 25,448.95 

Total  paid  from  1926  fund $35,118.48 

TOTALS  FOR  1926: 

Total  risk  carried  .. - ..$1,189,717 

Total  levy $82,314 

Number   insured 1,136 

Number  losses 147 

Average  cost  of  insurance  at  $10  per  acre  69c 

Total  acres  insured  at  $10  per  acre 118,834 

Average  insurance  carried  per  acre $8 

Average  acres  insured  by  each  farmer...  122 


How  to  Get  State  Hail  Insurance. 

State  Hail  Insurance  is  easy  to  get.  All  application 
blanks,  waivers,  and  other  forms  are  simply  made  and  may 
be  obtained  in  the  office  of  any  county  assessor.  The  ap- 
plicant has  only  to  meet  the  following  conditions  in  order 
that  his  hail  insurance  may  be  made  effective.  These  rules 
are  necessary  in  order  to  secure  the  payment  on  the  levy 
and  will  in  turn  provide  for  the   prompt  payment  of  losses. 

1.  Application  must  be  made  to  the  assessor  of  the 
county  in  which  the  grain  is  growing  and  must  be  made 
by  the  15th  of  August  in  each  season. 

2.  Any  record  owner  of  land,  on  which  grain  is  grow- 
ing, may  have  the  hail  insurance  extended  against  his  land 
the  same  as  other  taxes,  providing  he  is  not  delinquent 
more  than  one  year  with  his  taxes. 

3.  Owners  with  more  than  one  year's  delinquent  taxes 
will  be  insured  if  they  will  give  the  county  a  good  lien  on 
the  crop.  By  a  good  lien  is  meant  one  that  is  subject  only 
to  liens  for  seed  and  feed. 

4.  Any  grain  grower  who  can  not  obtain  insurance 
under  the  first  three  rules,  i.  e.,  on  account  of  delinquent 
taxes  or  previous  crop  mortgages,  may  get  his  insurance  if 
the  mortgagee  will  sign  a  waiver  of  his  mortgage  for  the 
amount  of  the  hail  insurance  levy.  The  assessors  will 
assist  with  filing  these  waivers. 

Kinds  of  Crops  That  May  Be  Insured. 

Assessors   will   issue   hail   insurance    on    these   crops: 


Wheat 

Buckwheat 

Alfalfa    Se< 

Oats 

Corn 

Peas 

Flax 

Speltz 

Beans 

Barley 

Timothy 

Hay   Crops 

Rye 

Clover    Seed 

If  insurance  is  desired  on  other  crops,  write  the  State 
Board   of  Hail   Insurance  at  Helena. 

Partial  Cancellation  if  Loss  of  Crop. 

If  any  grain  insured  under  state  policies  is  destroyed 
by  other  means  than  hail,  the  rate  may  be  reduced  in  pro- 
portion to  the  length  of  time  the  insurance  was  in  force. 
Application  for  reduction  must  be  made  within  the  follow- 
ing limits: 

Before  July  first   on  winter  grain. 

Before   July  20th   on  spring  planted    crops. 

Cost  of  State  Hail  Insurance. 

By  averaging  the  cost  of  State  hail  insurance  for  each 
year  as  shown  by  a  previous  statement  the  cost  is  shown 
to  be  75c  for  insurance  at  $10  per  acre.  Most  of  the  de- 
partment's business  is  written  with  farmers  living  east  of 
the  Continental  Divide  where  the  cost  of  hail  insurance 
from  other  sources  averages  more  than  $100  per  thousand. 
The  difference  shows  a  saving  of  more  than  $25  per  thou- 
sand  for   State   insurance. 

Chance  of  Damage  by  Hail  Much  Greater  Than  by  Fire. 

Hail  insurance  costs  many  times  more  than  fire  insur- 
ance, mainly  because  the  risk  is  many  times  greater. 
Farmers  who  do  not  insure  on  account  of  the  high  cost 
of  hail  insurance  should  consider  the  greater  risk  and 
carry  a  moderate  amount  of  insurance  especially  if  they 
are  raising  mostly  wheat. 


How  Much  Insurance  Per  Acre? 

Farmers  many  times  wonder  how  much  hail  insurance 
to  carry.  From  1915  to  1920  farmers  were  inclined  to 
speculate  and  many  times  carried  from  $30  to  $40  per  acre. 
Since  1920  the  average  has  been  sharply  reduced.  Most 
farmers  now  aim  to  carry  only  enough  to  pay  the  expense 
of  preparing  and  planting  a  crop  and  of  bringing  it  to 
harvest.  In  most  cases  this  is  estimated  to  be  only  $10 
per  acre,  which  is  the  limit  of  State  hail  insurance.  How- 
ever, if  any  particular  crop  shows  promise  of  being  worth 
much  more  than  $10  per  acre  additional  insurance  is  ad- 
vised and  may  be  procured  from  any  of  the  many  com- 
panies writing  in  the  state. 

Manner  of  Adjusting1  Losses. 

On  the  whole  the  adjusters  of  the  State  department 
follow  about  the  same  practice  in  adjusting  losses  as  is 
followed  by  stock  company  adjusters.  There  is  a  little 
difference  between  the  rules  laid  down  in  the  contracts 
for  stock  company  insurance  and  the  terms  under  which 
farmers  are  insured  by  State  hail  insurance.  For  instance, 
stock  company  insurance  provides  no  loss  will  be  paid  on 
wheat  until  75%  of  the  plants  measure  ten  inches  from 
the  base  of  the  ground  to  the  end  of  the  longest  leaf,  also 
that  no  losses  are  allowed  after  certain  dates,  i.  e.,  Sep- 
tember first  on  small  grains,  except   September  15th  on  flax. 

State  hail  insurance  covers  damage  for  the  entire  grow- 
ing season.  There  is  no  limitation  preventing  the  allow- 
ance of  losses  on  small  grain,  however  the  policy  of  the 
adjusters  is  not  to  make  an  allowance  on  small  grassy 
grains  and  not  much  allowance  on  grain  until  it  has  been 
stemming  for  two  weeks  or  more. 

A  strong  effort  is  made  by  the  department  to  assist 
adjusters  in  making  every  adjustment  uniform  in  the  dif- 
ferent counties.  These  efforts  have  been  quite  successful 
and  the  experience  of  these  adjusters  assures  the  grain 
growers  of  a  fair  and  equitable  division  of  the  money  paid 
for  hail  insurance. 

Payment  of  Losses. 

Hail  losses  are  paid  with  hail  insurance  warrants  which 
for  several  years  have  been  the  same  as  cash.  Either  the 
State  Land  Board  or  some  bank  has  agreed  to  cash  them 
as  soon  as  issued.  In  paying  the  various  claimants  a  de- 
duction is  first  made  for  the  charge  for  the  current  hail 
insurance  together  with  any  other  delinquent,  accounts,  a 
warrant  is  then  drawn  in  favor  of  each  claimant  for  half 
the  balance  due  and  a  warrant  for  the  remainder  is  sent 
at  the  close  of  the  hail  season.  For  1926  full  payment  on 
all  the  season's  losses  was  completed  early  in  September. 
For  1927  payment  of  losses  may  be  expected  earlier  as 
the  department  now  has  on  hand  a  cash  fund  of  $30,000.00 
which  is  available  for  the  payment  of  hail  losses  when- 
ever needed. 

The  foregoing  report  has  been  issued  by  the  State  Board 
of  Hail  Insurance  with  the  idea  of  furnishing  complete 
information  to  all  the  grain  growers  in  the  State  who  are 
interested  in  this  subject.  Any  questions  will  be  promptly 
answered  if  directed  to  the 

STATE   BOARD   OF  HAIL   INSURANCE, 

Helena,   Montana. 


Judith   Gap,   Montana,    September   9,   1926. 

E.  K.   Bowman,   Chairman, 
State   Board   of  Hail   Insurance, 
Helena,   Montana. 

Dear   Sir: 

I  am  just  in  receipt  of  yours  of  the  8th  inst. 
with  check  enclosed  for  $149.00,  the  amount  due 
me  after  deducting  my  hail  charge.  I  have  gone 
over  the  figures  and  find  them  all  correct.  I  wish 
to  thank  you  for  your  promptness  and  believe  this 
will  be  a  big  factor  in  securing  State  hail  insur- 
ance  for  the   coming   year. 

Yours   very  truly, 

H.   0.   ACKER. 


Plentywood,   Montana,   March  28th,   1927. 

State    Board    of   Hail    Insurance. 
Helena,   Montana. 

Dear    Sir: 

I  have  been  carrying  State  hail  insurance  for  a 
number  of  years  and  am  entirely  satisfied  with 
the  way  the  department  handles  the  business  and 
adjusts  the  losses.  I  want  to  particularly  com- 
mend the  fair  and  equitable  manner  in  which  the 
state   adjusters  handle   loss   claims. 

Yours   very  truly, 

S.    E.    PAUL. 


Personnel  of  State  Board  of  Hail   Insurance. 

E.  K.  Bowman,  Chairman,   Helena. 

Farmer   and    Member    Montana    Farmers'    Union. 

A.  H.   Bowman,   Secretary,  Helena. 
Commissioner  of  Agriculture. 

W.  E.  Harmon,  Member,  Helena. 
State  Treasurer. 

P.  J.  Anderson,  Member,  Conrad. 

Farmer  and  former  Officer  Montana  Grange. 

B.  J.  Anderson,  Member,  Fairview. 

Farmer   and   Officer    Richland    County  Farm   Bureau. 


